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which was convened during April and May 1932 to discuss
the means of overcoming the above financial difficulties,
has reported that the initial deficit would be about Rs. 80^
lakhs, instead of Rs, 110 lakhs as worked out by the Irving
Committee. The Conference, however, sees very little
scope for any substantial increase in the revenue of Sind,
nor do they see any possibility of saving money by re-
trenchment. The only hope of Sind balancing its budget
is by a subvention from Central revenues of Rs. 80J lakhs,
which they say will be required 'for some years to come5,
after the separation has taken place.
Separation of Orissa,
A Committee presided over by Sir Samuel O'Donnell
has just submitted its report regarding the financial and
other consequences of setting up a separate administra-
tion for the Oriya-speaking peoples. The principle of
separation has, however, not yet been accepted, as it
has been in the case of Sind. The report of the Committee
shows that the new Province of Orissa, if constituted, would
start with an annual deficit of Rs. 35 lakhs, and that this
deficit would increase to Rs, 41 lakhs by the fifteenth year.
As in the case of Sind, there are no means by which
this deficit could be overcome within the Province itself,
and resort to a Central subvention would be necessary.
We are here concerned only with the financial implica-
tions of the above proposals. It is no part of our purpose
to discuss whether they are justified or not. But it must be
obvious that with the creation of the new Provinces of
Sind and Orissa, there will be an outcry for more and a
general demand (of which cognisance was taken in the
Nehru and Simon Reports) for the revision of provincial
boundaries on linguistic and racial lines. Each of these
new States would look to the Central Government for

